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$72 trillion Market: the US has the largest system of non-bank financial intermediation at 
the end of 2012 with assets of $26 trillion, followed by the euro area ($22 trillion), the UK  
($9 trillion) and Japan ($4 trillion). 
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• Key players in market-based credit system are dealers, not 
capital funding (shadow banks) per se 

 
• Key back stop for matched book dealers is liquidity, not 

capital 
 
• Key backstop for speculative dealers is capital, not liquidity 
 
• Survival constraint is about collateral flows, not just 

payment flows 
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Money  gold 
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                           of securities 

Credit  securities 

As Market based credit rises - Dealers are becoming more important and the  

Central Bank evolves from Lender  to Dealer   of Last Resort  
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