Manipulation of financial system for a value extortion

Better Finance for all! 14-12-09 Wiesbaden

Giedrius Steponkus, Lithuanian Investors Association



THREE VIEWS ON THE WORLD OF FINANCE

Cash Outflow

o
E
=t
S
9
0
Past Presehn Future
2
(3]
17
©
L

Cash Inflow




Gold

MONEY VIEW: DYNAMICS OF FINANCIAL HIERARCHY
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ARTIFICIAL MANAGEMENT OF THE HIERARCHY

Maney gold
Central Bank: exchange rate
currency
Banking system: par
deposits
Securities dealers: price of securities
Credit securities

Monetary policy is all about creating artificial hierarchy in order to maintain financial stability.

Counter cyclical policy: then too much discipline then Central Bank to injects more elasticity.

How:

- manipulating overnight interest rates to regulate market interest rate helping banking system to maintain deposits;
- currency exchange "at par”;

- deposit facility rates ( up to negative);

- open market operations - direct investments into financial instruments.
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1 diena 2-7 dienos 8dienos- 1ménuo|1-3ménesial  |3-6meénesiai (VIS 6meénesly  |NeapibréZto termino | IS viso
min. LT | %, mén. |min. LT %, men. {min. LT |%, mén. |min. LT (%, men. |min. LT|%, mén.|min. LT|%, mén. |min. LT |%, mén. [min. LT |%, men.
Data vidurkis vidurkis Vidurkis vidurkis vidurkis vidurkis vidurkis vidurkis
Tarp banky rezidenty sudaryti sandorial
200804(23980| 386 6601| 390 640 411 150 480 -(31371] 388
05(15795 371| 6800| 385 3010 4,00 -(25605| 378
06]24836 396/12203| 400| 3120 415 10| 550 -140269| 399
07121401 4,16| 6743| 419| 2820 435 750 566/ 300( 550 300, 675 -|132314| 425
08]1556,1| 432| 5057 444 90 464 200 560 -120908| 436
09|16728| 437 3960 454 690 444 40| 520 -(21418] 441
10|130223| 492| 4650 510 1650 546 20| 575 -(36543| 497
1111724 402| 2620( 561 240 554 -|14584| 433
12117907 321| 4739 340| 1410 654 1301 754 50 1000 -123836| 348
200901(1680,7| 196 3919 182 606 293 -121332| 197
02(12388| 102| 1352| 111| 1443 1,66 -(15183] 1,09
03(17268| 094| 2593| 066 958 0,84 -(20818] 00
0425667 093] 2240| 060| 1265 056 -129172| 089

The Central Bank of the Republic of Lithuania
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M The 15 largest counterparties (excl. the major Swedish banks)
B The major Swedish banks

Chart 4:12 Source: The Riksbank




RECESSION [N THE BALTICS CAUSED BY LIQUIDITY
MANIPULATION INITIATED BY BANKING CARTEL

*Manipulation elasticity and discipline in financial system are the main
reasons behind the credit crunch and stagnation in the Baltic countries.

*“Liquidity constrain” and grab of assets.

*Why these guys behind the scandic cartel are not so smart?




A REPLICA OF “VOLCKER SHOCK” IN THE BALTICS

Journalist Naomi Klein in her book The Shock Doctrine,

"In developing countries carrying heavy debt loads, the
Volcker Shock was like a giant Taser gun fired from
Washington, sending the developing world into convulsions.
Soaring interest rates meant higher interest payments on
foreign debts, and often the higher payments could only be
met by taking on more loans... It was after the Volcker Shock
that Brazil’s debt exploded, doubling from $50 billion to $100
billion in six years. Many African countries, having borrowed
heavily in the seventies, found themselves in similar straits:
Nigeria’s debt in the same short time period went from S9
billion to $29 billion."




AN EXPERT’S VIEW ON DEVALUATION

"It's like peeing in your pants. It feels good, but only for a very short time,”
Annika Falkengren SEB president
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LAW CODE OF HAMMURABI PARAGRAPH 48

(1792-1750B.C.)

“If any one owe a debt for a loan, and a storm prostrates the grain, or the
harvest fail, or the grain does not grow for a lack of water, in that year he need
not give his creditor any grain, he washes his debt-table in water and pays no
rent for th|s year” Law code of Hammurabr paragraph 48 (1792-1750 B C )




Thank you!
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VELAZQU EZ-LAS-MENINAS 1657




PICASSO-LAS-MENINAS 1957
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